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INDEPENDENT AUDITOR'S REPORT

To the Members of WELSPUN ZUCCHI TEXTILES LIMITED
Report on the Audit of the Standalone IndAS Financial Statements
Opinion

We have audited the accompanying standalone IndAS financial staternents of WELSPUN ZUCCHI
TEXTILES LIMITED (“the Company”), which comprise the Balance sheet as at March 31 2022, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes fo the financial
statements, including a summary of significant accounting potlicies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone IndAS financial statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, its profit including other comprehensive income, its cash flows and the Statement of
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone IndAS financial statements in accordance with the
Standards on Auditing (SAs),as specified under section 143{10) of the Act. Our responsibilities under
those Siandards are further described in the 'Auditor's Responsibilities for the Audit of the Standalone
IndAS Financial Statements’ section of our report. We are independent of the Company in accordance
with the ‘Cede of Ethics’ issued by the Institute of Chartered Accountants of india together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accerdance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our audit opinion on the standalone IndAS financial
statements.

Responsibility of Management for the Standalone IndAS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone IndAS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally
accepted in Indig, including the Indian Accounting Standards (IndAS) specified under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting recerds, retevant to the preparation and presentation of
the standalone ndAS financial statements that give a true and fair view and are free from material
misstaternent, whether due to fraud or error.
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In preparing the standalone IndAS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends fo
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone IndAS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone IndAS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone IndAS financial statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report} Order, 2016 {“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1”a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone IndAS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended:

(e) On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act;

() With respect to the adequacy of the internat financial controls over financial reporting of the
Company with reference to these standalone IndAS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2” to this report;

{g) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2022;

{h) with respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:
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i.  The Company does not have any pending litigations which would impact its financial
position;

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses:

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For SUREKA ASSQOCIATES
Chartered Accountants
Firm’s Registration No. 110640W

—n AL,

Suresh Sureka
Partner
Membership No. 34132

UDIN: 22 03 32ZRIOVTR22326

Place : Mumbai
Date : 04" May, 2022
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ANNEXURE 2 TO {NDEPENDENT AUDITORS' REFORT

Referred to in paragraph 2(f} of the Independent Auditors’ Report of even date to the members of
WELSPUN ZUCCHI TEXTILES LIMITED on the financial statements as of and for the year ended
March 31, 2022

Report on the Internal Financial Controls under Clause (i} of S8ub-section 3 of Section 143 of
the Act

1. We have audited the internal financial controls over financial reporting of WELSPUN ZUCCHI
TEXTILES LIMITED {‘the Company”) as of March 31, 2022 in conjunction with our audit of
thefinancial statements of the Company for the year ended on that date.

Management's Responsibility for Internat Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design,implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Audifors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note”) and
the Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent
applicable to an audit of internal financial controls, both applicable to an audit of internal financial
controls and both issued by the ICAL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor'sjudgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control cver financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financiat reporting and the preparation of financial
statements for external purpeses in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those pelicies and procedures
that (1) pertain to the maintenance of records that, in reasonable, detail, accurately and fairly
reflect the fransactions and dispositions of the assets of the Company, (2)provide reasonable
assurance that transactions are recorded as necessary fo permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of
management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effect on the financial statements.

Inherent Limitations of internal Financial Controis Over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reperting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial conirols over financial reporting to future periods are subject fo the risk that the
internal financial control over financial reperting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8.

in our opinion, the Company has, in all material respects, an adequate internal financiai controls
system over financial reporting and such internal financial conirols over financial reporting were
operating effectively as at March 31,2022, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For SUREKA ASSOCIATES
Chartered Accountants
Firm’s Registration No. 110640W

_C

Suresh Sureka
Partner

Membership No, 34132
UDIN : 2. 2033 B2 ANOVTRAS 236

Place : Mumbai
Date : 04!"May, 2022
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ANNEXURE “’ TO THE INDEPENDENT AUDITOR’S REPORT

(Rederred to in paragraph 1 of the Independent Auditors’ Report of even date to the members of
WELSPUN ZUCCHI TEXTILES LIMITED on the financial statements as of and for the year ended March
31, 2022)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

fn respect of the Company’s Property, Plant and Equipment and Intangible Assets,

a. 1. The company is maintaining proper records showing full particulars, including quantitative detail
and situation of property, plant and equipments.

ii. The Company does not have intangible assets. Hence the question of maintenance of
proper records does not arise.

b. The Company has a program of physical verification of property, plant and equipments at periodic
intervals. In our opinion, the period of verification is reasonable having regard to the size of the

Company and the nature of its assets. Discrepancies reported on such verification have been properly
dealt in the accounts.

¢. The title deed of immovable properties, as disclosed in note 2 on property, plant and equipment to the
financial statements, are held in the name of the company.

d. The Company has not revalued any of its property, plant and equipment and intangible assets during
the year.

e. No proceedings have been initiated during the year or are pending against the Company as at March

31, 2022 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thersunder.

i. (@) The Company does not have any inventory during the year and at year end. Accordingly reporting

under clause 3{ii)(a) of the Order is not applicable.

{b) The Company has not been sanctioned working capital limits in excess of 5 crore, in aggregate, at
any points of time during the year, from banks or financial institutions on the basis of security of current
assets and hence reporting under clause 3(ii){b) of the Order is not applicable.

The Company has not made any investments in, provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured, fo companies, firms, Limited Liability
Partnerships, or any other parties covered in the register maintained under section 189 of the act. Hence,
reporting under clause 3(iii) (a), (b), (¢}, (d), (e} and (f) is not applicable.

The Company has not granted any loans, or made investments, or provided any securities or guarantees
to the parties covered under sections 185 and 186. Therefore, the requirement of reporting under clause
3(iv) is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be depaosits within the
meaning of sections 73, 74, 75 and 76 of the companies act and rules made thereunder to the extent
notified. Hence, reporting under clause 3(v) of the Order is not applicable.
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vi. Pursuant to the rules made by the Central Government of India, the company is not required to maintain
cost records as specified under section 148(1) of the act in respect of its business. Hence, reporting under
clause 3(vi) of the Order is not applicable to the Company.

vii.

In respect of statutory dues:

(a)

(b)

According to the information and explanation given to us and the records of the company examined
by us, in our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees' State Insurance, Income Tax,
Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other material
statutory dues, as applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, Cess and other material statutory dues in arrears as at March 31, 2022 for a
period of more than six months from the date they became payable.

According to the information and explanation given to us and the records of the company examined
by us, in our opinion, there are no dues with respect o statutory dues referred to in sub-clause (a)
above which have not been deposited as on March 31, 2022 on account of disputes other than
disputed income tax demand as under .

Sr. | Assessment

No. | year Mature of Dues | Amount (in Rs) | Ferum where the case is pending

1. 2010-11 Ihcome Tax 50,46,588 CIT Appeals

viii. According to the information and explanation given to us and the records of the company examined by us,
there were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the income Tax Act, 1981 (43 of 1961).

(@)

(b)

{c)

(d)

(e)

(f)

According to the information and explanation given to us and the records of the company examined
by us, the company has not taken any loans, or other borrowings or any interest due thereon to any
lender. Hence reporting under clause 3(ix)(a) of the Order is not applicable.

The Company has not taken any loan from any bank or financial institution. So, this clause is not
applicable.

The Company has not taken any term loan during the year and there are no ouistanding term loans
at the beginning of the year and hence, reporting under clause 3(ix){c) of the Order is not applicable.

The Company has not raised any fund on short term basis which has been utifised for long term
purposes and hence, reporting under clause 3(ix}(c) of the Order is not applicable.

According to the information and explanation given to us and the records of the company examined
by us, the company has not taken any funds from any entity / person on account of / to meet the
obligations of its subsidiaries, associates or joint ventures.

The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies and hence reporting on clause 3(ix)(f) of the
Order is not applicable.
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Xii.
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Xiv.

XV.

Xvi.

xvii.
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(a} The Company has not raised moneys by way of initial public offer or further public offer (including

debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not
applicable.

{b) The Company has not made any preferential allotment or private placement of shares or convertible

debentures (fully or partly or optionally convertible) and hence reporting under clause 3{x)(b) of the
Order is not applicable.

{ay No fraud has been committed by the company or on the company has been noticed or reported
during the year.

(b} No report under sub-section (12) of section 143 of the Companies Act has been filed by the auditors
in Form ADT-4 as prescribed under rute 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c} The company is not required to establish a whistle blower mechanism as required by the act and
SEBI (listing obligations and Disclosure Requirements) Regulations, 2015. Hence the reporting under
clause 3(xi)(c) of the order is not applicable.

The company is not a Nidhi Company and hence Nidhi Rules, 2014 zlong with reporting under clause
3(xii) of the order are not applicable

In our opinion, the Company has entered into transactions with related parties in compliance with the
provision of Section 177 and 188 of the Companies Act, 2013. The details of such related party
transactions have been disclosed in the standalone financial statements as required by the applicable
accounting standards {IndAs 24 - related party disclosures) as specified u/s 133 of the act, read with Rule
7 of the companies (accounts) Rules 2014,

The company is not required to appoint internal auditor in pursuance of provision of section 138 of the act
and hence the reporting under clause 3(xiv} of the order is not applicable,

The company has not entered into any non-cash transactions with its directors or persons connected with
its directors. Accordingly, the provision of clause 3(xv) of the order is not applicable to the company.

The Company is not required fo be registered under section 45-1A of the Reserve Bank of India Act, 1834,
Hence, reporting under clause 3(xvi)(a), {b} and (c) of the Order is not applicable to the company.

The company has not incurred cash losses in the financials year and not in the immediately preceding
financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liahilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company Is not capable of
meeting its fiabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities faliing due within a

period of one year from the balance sheet date, will get discharged by the Company as and when they fall
due. (T
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xx. The company is not required to form corporate social respansibility (CSR) committee in pursuance of
section 135 of the Companies act 2013, hence the provision of clause 3(xx) of the order is not applicable
to the company.

For SUREKA ASSOCIATES
Chartered Accountfants
Firm’s Registration No. 110640W

Suresh Sureka M

Partner
Membership No. 034312

UDIN : 220634132 R1OVIR323¢

Place : Mumbai
Date : 04" May, 2022




WELSPUN ZUCCHI TEXTILE LIMITED

Balance Sheet as at Mar 31, 2022

UDIN: 22.034132 A DV TR3236
Place : Mumbai
Date :04/05/22

o N AshAy . - As At
. ote . . .
Particulars No March 31, 2022 March 31, 2021
) % in '000 Xin "G00

ASSETS
Non-current assets
Property, plant and equipments 02 16,527 17,508
Other Non Current Tax assets 03 17,448 17,251
Totzal non-current assets 33,975 34,759
Current assets
Financial Assets

Investments 13 60,507 34,163

Trade raceivables 05 907 18,082

Cash & cash equivalents 06 {a)} 6,985 944

Bank balances other than 6 (a} above 06 (b) 13,718 10,676

Other firancial assets 07 (a) 1,495 15,492
Other Current Assets 07 (b) [ 5
Total current assets 83,616 79,362
Total assets 1,17,591 1,14,121
EQUITY AND LIABILITIES
Equity 08 55,000 55,000
Dther equity ag 61,409 57,939
Total equity . 1,16,409 1,12,939
Liabilities

1} Current liabilities

Other current iiabilities 10 1,182 1,182
Total current liabilities 1,182 1,182
Total equity and liabilities 1,17,591 1,14,121
Motes Forming Part of Financial Statements 01-18
As per cur attached Report of even date
For Sureka Associates For and on behalf of the Board Birectors
Firm Regisitation No 110650W /
Suresh Sureka - jv Gupta Milind Hardikar Shashikant Thorat
Partner Director . Director Company Secretary
Membership No 34132 DIN:0C496253 DIN:03535100

&




WELSPUN ZUCCHI TEXTILE LIMITED

Statement of Profit and Loss for the year ended Mar 31, 2022

: - Year Ended Year Ended
Particulars Note No.j] March 31, 2022 March 31, 2021
X in '000 Zin '000
Revenue From operations - -
Other income 11 5,708 5,038
Total income 6,709 5,038
Expenses
Depreciation and amortisation Expense 0z 981 981
Finance costs i2 0 136
Other expenses 13 1,617 386
Total expenses 2,598 1,503
Profit before tax 4,111 3,535
Income tax expense
- Current Tax 641 551
Profit / {loss) for the year 3,470 2,984
Other Comprehensive Income - -
Total Comprehensive Income 3,470 2,984
Earnings Per Share Basic & Diluted 14 0.63 0.54
Notes Forming Part of Financial Statements 01-18
As per our attached Report of even date
For Sureka Associates Far and on behalf of the Board Directors

Firm Registration No 110640W
Chartered@Accourtants

anjay Gupta Milind Hardikar Shashikant Thorat
Partner Director Director Company Secretary
Membership No 34132 DIN:004586253 DIN:Q3535100

o

Suresh Sureka

UDIN: 2 2034132 MO YTAR3236
Place : Mumbai
Date :04/05/22




WELSPUN ZUCCH! TEXTILE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED March 31, 2022

a. Equity Share Capital

Changes in equity for the year ended March 31, 2022

Balante at the beginning of the current - |Changes in Equity Share Restated balance at the ~ [Changes in equity share - |Balance at the end of
reporting period Capital due to pnor penod peginning of the current  {capital during the current the current repumng
Jerrors repotting period vear period '
55,000 - 55,000 - 55,000
Changes in equity for the year ended March 31, 2021
Ba!ance atthe begmnmg of the current - jChanges in Equity Share . - {Restated balance at the - |Changes in equity share .. '[Bafance at the end of
repomng perlod B Eapltal due to pnnr permd bé_ginning of the current caplta! éurmg the curfent " |ihe current repomng
“Jerrors Jraporting period - lyear - period .
55,000 - 55,000 - 55,000
b. Other Equity
Changes in equnty for the yeaf ended March 31, 2021
. Pamcu[ars Beser\{es and Stfrplus - Total
Retained Earnings ©
Balance at the baginning of the current 54,856 54,956
reporting period 01.04,20
Changes in accounting policy or prior - -
period errors
Restated balance at the heginning of the 54,956 54,956
current reporting period
Profit year for the vear 2,983 2,983
Balance at the end of the current 57,939 57,939
reporting period 31,03.21
Changes in equity for the year ended March 31, 2022
: Partlcuiars . Resen{es and Sl._lrplus :To'ta.l o
“ Retained Earnings :
Balance at the beginning of tha current 57,939 57,939
reporting period 01.04,21
Changes in accounting policy or prior - -
period errors
IRestated balance at the beginning of the 57,939 57,939
current reporting peried
Profit year for the year 3,470 3,470
|galance at the end of the current 61,409 61,409
reporting period 31.03.22
Notes Farming Part of Financial Statements
As per our attached Report of even date
For Sureka Associates Far and on behalf of the Board Directors
Firr Registration No nnsauw
Chartered
St Suraka ‘\I\QNW)\W Milind Hardikar Shashikant Thorat
Partner Director Director Company Secretary

Membership No 34132

ubiN: 22034122 A OVTAZ23E

Plate : Mumgai
Date :04/05/22

DIN:0G496253

A

DIN:03539100




WELSPUN ZUCCHE TEXTILE LIMITED

STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2022

fPate : 04/05/22

March 31, 2022 March 31, 2021
Zin'000 © . ®in '000 X in '000 g in 'D00
A. CASH FLOW FROM OPERATING ACTIVITIES
NET PROFIT/(LOSS} BEFORE TAX 4,EE1 3,538
ADJUSTMENT FOR:
OTHER INCOME [658) {2,065)
PROFIT ON SALE OF SHARE - -
Loss on Fair valuation of Bonds 656 -
CEPRECIATION SB1 981
FINANCE EXPENSES a 979 136 {948)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 5,680 2,588
ADJUSTMENT FOR:
OTHER CURRENT FINANCIAL ASSETS 13,996 0
TRADE RECEIVABLE 17,175 (2,779}
TRADE PAYABLES (0) 31,171 (13} {2,792)
CASH GENERATED FROM OPERATIONS 36,261 {208)
LESS: DIRECT TAXES PAID (338) (aga}
15,423 (630}
EXTRA ORDINARY {TEMS: - -
NET CASH FLOW FROM OPERATING INCOME 35,423 {690)
B. CASH FLOW FROM INVESTING ACTIVITIES:
INVESTMENTS IN BONDS {27,000} (34,163)
INTEREST RECEIVED 658 {26,342) 428 {33,735)
NET CASH FLOW FROM INVESTING ACTIVITIES {26,342} {33,735)
C. CASH FLOW FROM FINANCING ACTIVITIES
FINANCE EXPENSES PAID 0) {135}
NET CASH U5ED iN FINANCING ACTIVITIES {4} {136)
NET INCREASE/{DECREASE] IN CASH AND CASH EQUIVALENTS 9,082 {34,561}
CASH AND CASH EQUIVALENTS OPENING BALANCE 11,618 46,180
CASH AND CASH EQUIVALENTS CLOSING BALANCE 24,701 11,619
NET INCREASEf{DECREASE J IN CASH AND CASH EQUIVALENTS 9,082 (34,561}
AUDITORS CERTIFICATE
We have verified the above Statement of Cash Flow of WELSPUN ZUCCHS TEXTILE LIMITED derived fram the audited annual financial statement and the books and records
maintained by the company for the years ended March 33, 2022 and March 31, 2021 and found the same in agreement there with.
|Far Sureka Associates Far and on behalf of the Board Directors
Firm Registration No 110640W
Chartered A ts
Suresh Sureka \)\b Z8njay Gupta Milind Hardik Shashikant Thorat
Partner Director Director Company Secretaryf
Membership No 34132 DIN:004596253 DIN:03539100
upiy ; 220341 SQ-P\\D\ITQSZ_SG
Place : Mumbai




WELSPUN ZUCHHI TEXTILE LIMITED
Significant Accounting Policies and Notes Forming Part of Financial Statements

General Information

Welspun Zuchhi Textile Limited (hereinafter referred as “the Company”) is a public company incorporated and domiciled in India. The address of its
registerad office is Welspun House, 6th Floor, Kamala Mills Compund, 5.8. Marg, Lower Parel, Mumbai : 400 013, Maharashtra, India. The Company is
engaged in the business of Home Textile,

The financial statements were authorised for issue Yy the board of directors on May 04, 2022,

Note 1: Significant Accounting Policies

a}

b)

c)

d)

e)

)

b

Compliance with Ind AS
The financial staterments comply in all material aspects with indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act,
2013 {the Act) [Campanies {Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

Historical cost convention

The financial statements have been prepared on the accrual and going concern basis. The financial statements have been prepared on a historical
cost basis, except for certain financial assets and fiabilities that is measured at fair value.

Income Tax
The income tax expense or credit for the period is the tax payable on the current pericd's taxable income based on the applicable income tax rate
for each jurisdiction adjusted by changes in deferred tax assets and fiahilities attributahle to temporary differences and to unused tax losses.

The tax effect of the timing differeaces that result between taxable income and accounting income and are capable of reversal in one or more
subsequent period are recognized as deferred tax assets or deferred tax liability. They are measured using the substantively enacted tax rates and
1ax regulations, Deferrad tax assets are recognized only to the extent there is reasonable certainty that sufficient future taxabie ncome will be
avaitable against which such deferred assets can be realized. Deferred tax assets are recognized on carried forward of unabsorbed depreciation and
tax losses only if there is virtuat certginty that such deferred tax assets can be realized against future taxable profits.

Minimum Alternative Tax {MAT) credit is recognised as an asset only when and to the extent there is convincing evidence that the company will pay
normal income tax during the specified period. However, in view of the uncertainty, the Company has not recognised MAT credit as an assets during
the year.

Investments

Investments intended to be held for more than a year, from the date of acguisition, are classified as Jong term and are carried at cost. Provision for
diminution in value of investments is made to recognize a decline other than temporary. Current lnvestments are stated at cost or fair value
whichever is fower.

The cost includes acquisition charges such as brokerage, fee, duties, and reduced by pre-acquisition

Revenue Recognitinn
Sales of products ase recognized with transfer of risk and rewards. Sales are exclusive of sales tax and net of sales return and trade discounts.

Export benefits claims like duty draw back and paybacks, insurance, etc. are recognized on reasonable certainty of recavery of such claims, Premium
on sale of duty entitiement is recognized on safe of such entitlfements

interest income is recognised on a time proportion basis taking into account the amount cutstanding and the rate applicabie.

Dividend incomne is recognised when the right to receive dividend is established.

Contingent Liabilities )

Provisions are recognized in the accounts in respect of present probable obligation, the amount of which can be reliably estimated. Contingent
liabilities are disclosed in respect of possible obligations that arise from past events but their existence is confirmad by the occurrence ar non-
occurrence of ore or more uncertain future events not wholly within the control of the company.

Lease

As a lessor

The Company has leased certain tangible assets and such feases where the company has substantialy retained all the risks and rewards of
ownership are classified as operating leases. Lease income on such operating leases are recognised in the statement of Profit and Loss on a straight
line basis over the lease term which is representative of the pattern in which benefit derived from the use of the leases asset is diminished.initia
direct costs are recognised as an expense in the statement of Profit and loss in the period in which they are incurred.

Cash and cash equivalents

For the purpase or gresentation in the staternent of cash fiow, cash and cash equivalents inctudes cash on hand, deposits, held at call with financial
instititutions, other short-term, highiy liquid investments with orgina maturities of three months or iess that are readily convertible to known
amounts of cash and which are subject to insignificant risk of changes in value, and bank overdraft.

Trade receivables

Trade receivables are recognised initally at fair value and subseguently measured at amortised cost using the effective interest method,less
provision for impairment.

Property, plant and equipmant

Free hold land is carried at histarical cost. All other items of property,piant and equipment are stated at historical cost less depreciation.
Degpreciation

Depreciation is calcualted using the straight- line method to allocate their cost, net of their residusl values, over their estimated useful lives.




WELSPUN ZUCCHI| TEXTILE LIMITED
Significant Accounting Policies and Notes Forming Part of Financial Statements

Note 2 - Property, plant and eguipment

in '000)

Year ended 31 March 2021
Gross carrying amount 3,859 14,428 5,255 23,542
Additions - . -
Disposals - - . -
Clasing gross carrying amount 3,859 14,428 5,255 23,542
Accumulated Depreciation 2,893 2,160 5,053
Depreciation charge during the year - 482 499 981
Disposals
Closing accumulated depreciation - 3,375 2,659 6,034
|Net Carrying amount 3,859 11,053 2,596 17,508
Year ended 31 March 2022
Gross carrying amount
Opening gross carrying amount 3,859 14,428 5,255 23,542
Additions - - - -
Disposals - - - -
Closing gross carrying amount 3,859 14,428 5,255 23,542
Accumulated depreciation and impairment
Opening accumulated depreciation - 3,375 2,659 6,034
Depreciation charge during the year - 482 493 581
Disposals -
Closing accumulated depreaciation and - 3,857 3,158 7,015
Hmpairment
Net carrying amount 3,859 10,571 2,087 16,527
sPUg
Q’\,
G O
% :
* z
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WELSPUN ZUCHHI TEXTILE LIMITED
Significant Accounting Policies and Notes Forming Part of Financial Statements

As At As At
Particulars March 31, 20622 { March 31, 2021
) Zin'000 -] *Xin'000
Note 03: Other Non Current Tax Assets
Advance Tax & TDS Net of Provision 17,448 17,251
Total Other Non Current Tax Assets 17,448 17,253
Nate 04: Current Investmants
Investments at fair value through profit and loss
Quoted
investments in Bonds
8.99% 1DBI LOWER TIER it 13/12/2027 9,168 9,163
{Face Value - Rs. 10 Lakhs; G9 Bonds (March 33, 2021 - 03 bonds}} - -
6.80% STATE BANK OF INDIA BONDS {SERIES 1} 21/08/2030 24,562 25,000
{Face Value - Rs. 10 Lakhs; 25 Bonds (March 31, 2021 - 25 bonds)}
7.3294 INDIA GRID TRUST NCD {SERIES L) 27/06/2031 26,777 -
{Face Value - Rs. 1C takhs; 27 Bonds {March 31, 2021 - Nil bonds)}
Total current investments 60,507 34,163
Aggregate book value of quoted investsments 60,507 34,163
Agpregate market value of quoted investsments 60,507 34,163
Nate 05 : Trade receivables
Undisputed trade recelvables considered good - unsecured
- Receivable from related party 07 18,082
Disputed Trade receivables considered good - unsecured 908 809
Less : Allowance for doubtful debts [909) {209)
Total Trade receivable 207 18,082
Trade receivables ageing schedule for the year ended as on March 31, 2022 ¢
ST particulars Lessthan | 6Manthsto | ., 5y oars 23 Years | | More than’: Total -
B T . : - 6 months . 1 year R 3 year
Undisputed trade receivables considered good - unsecured 907 - - - . 907
Disputed Trade receivables considered good - unsecured - - - - 809 9049
207 - - - 809 1,817
Less : Allowance for doubtful debts - - - - - {809}
Total Trade receivables 507
Trade receivables ageing schedule for the year ended as on March 31, 2021 :
o ST e e Less than 0] 6 Monthsto’ | - 1-2 Years 2-3 Years More than -] L
Lot Particlars o i : LT sl s T EIERE T : EINEN R T
S R e s & months Ayear i S Byear i o Total o
Undisputed trade receivables considerad good - unsecured 1,624 1,457 - - 15,000 1B,082
Disputed Trade receivables considered good - unsecured - - - - 509 509
1,624 1,457 - - 15,509 18,991
Less : Allowance for doubtful debts - - - - - (209)
Total Trade receivables 18,082
Note 06 (a) : Cash and cash equivalents
Balances with Scheduled Banks
-1n Current Accounts 5,975 934
Cash on Hand 10 10
“fotal cash and cash equivalents ,985 944
Note 06 {b) : Other bank balances
Balances with Scheduled Banks
~ In deposit accounts with Original maturity more than 12 months 13,716 10,676
Tatal Other bank balances 13,716 10,676
Note 07 {a} : Qther financial assets
Unsecured, considered good
Interest Receivabie 1,495 5,492
Export Benefit Receivable - -
Sacurity Deposit - -
Cther Receivables from Related parties - 10,000
Total other financial assets 1,495 15,492
Note 07 {b} : Other Current Assats 2
Prepaid Expenses ] S
Total ather assets & 5




WELSPUN ZUCHHI TEXTILE LIMITED
Significant Accounting Policies and Notes Forming Part of Financial Statements

Note 08 : Equity Share Capital

(a}

{b)

{c)

(d)

{e)

()

Equity Share Capital

Asat Asat
Particulars March 31,2022 | March 31, 2021
= in '000 * % in "G00
Autharised
56,00,000 Eguity Shares of Rs. 10 each (Previous Year 55,00,000) 56,000 56,000
Total Authorised Capital 56,000 56,000
Issued, Subscribed and Paid Up
55,00,000 Equity Shares of Rs. 10 each, fully paid up (Previous Year 55,00,000) 55,000 55,000
Total tssued, subscribed and paid up Capital 55,000 55,060
Reconciliation of number of shares cutstanding at the beginning and at the end of the reporting period
As at March 31, 2022 As at March 31, 2021
Particulars Numiber of Tin'000 ‘Number of - ‘Zin'000 -
. shares A - shares - S
Shares outstanding as at the opening of the year 55,00,000 55,000 55,00,000 55,000
Add: Shares Issued during the year - - -
Shares outstanding as at closing of the year 55,00,000 55,008 55,00,000 55,000
Details in respect of each class in the company held by the holding company and its associates
AN : : © -AsatMarch 31,2022 . As at March31 021
Name of shareholder : No‘ ofshares | 9" "Ne. afshares SIS
Lo L o *held of holding held " of halding *
Holding Company
Welspun India Ltd 55,00,000 100 55,090,000 100
Total 55,00,000 100 55,400,060 100
DEtEI|S of Shareholders holdmg more than SA shares of the aggregate shares in the Company
e S As at March 31, 2022 As at March 31 2021
: Mam_e df_ sharaho_lder ' No. ofshares | "% - No- of shares R
B L held of holding held =i - 'of halding
Welspun India Ltd £5,00,000 106 %5,00,000 100
TOTAL 55,00,000 100 55,00,000 100

Terms/right attached to Equity shares

The company has only one class of equity shares having par value of Rs.1C per share. Each holder of equity shares is entitled to one vote per share. The
dividend proposed by the Board of Directors is subject to the approval of the sharehalder in the ensuring Annual General Meeting.
in the event of Liquidation of the company, the holder of the equity shares will be entitled o receive remaining assets of the company, after dlstnbutmn of
preferential amounts. The distribution will be in proportion fo the rumber of equity shares held by the shareholders.

Shares held by Promoters {promoter as defined in the campanies act 20133

Shares held bv promoters at the end Man:h 31 2022 : T : Sl
St. T No, of shares | ' % of tatal - % Change during the year -
- PromoserName - i I b . HER S

No. : nald shares

1 {welspun india Limited [WIL) 54,99,940 100.00% -

2 |Batkrishan Goenka* 10 0.00% -

3 |Rajesh R. Mandawewala* 10 0.0034 -

4 |AYM Syntex Limited* 10 0.00% -

5 |Welspun Corp ttd* 1G 0.00% -

6 [Walspun Steel Lid* 1G 0.005: -

7 [Mr. Shashikant Thorat* 30 0.00% -

TOTAL 55,010,000 100.00%

*{Nominee of Welspun Indiz Limited}




WELSPUN ZUCHH! TEXTILE LIMITED
Significant Accounting Policies and Notes Forming Part of Financial Statements

T . - - Asat . Asat
Particulars . L K .§ March 31, 2022 { March 31, 2021
) Lo T in 'G0D 2in'060
Note 039 : Reserves and surplus
Surplus in the Statemeant of Profit and Loss
Balance as at the beginning of the year 57,839 54,856
Add : Profit for the year 3,470 2,983
Balance as at the end of the year 61,409 57,939
Particulars T T * { March 31,2022 | March 31, 2021
e : R : e : C=in'ogo -} 0 Xin'0oD -
Note 10 : Other Current liabilities
Security Deposit Received From Welspun india Ltd 840 2840
Statutory tax payables 38 38
insurance Claim Payable 283 283
Outstanding Liabilities 20 20
Total other current liabilities 1,182 1,182
R P : ) . : Asat i) ovio Asat i
o Partieulars o : S Warch 31, 2022 | March 31, 2021
G R - . R ZR'000 -] Rin'0dE
Note 11 : Other Income
Rental ircome 2,520 2,520
Interest income from investment in bond 3,531 453
Interest income from Depesits with Banks 658 2,065
Total other income 6,709 5,038
MNote 12 : Finance Costs
Other borrowing costs
Interest and finance Charges 0 136
Total finance cost expenses [¢] 136
Note 13 : Other expenses
Legal and professional fees 10 10
Loss on Fair Valuation of Bond B56 -
Insurance 28 26
Rates & taxes 173 327
Auditors Remuneration 20 20
Misceilaneous Expenses 730 3
Total other expenses 1,617 386
Note 14 : Earning Per Share
Net profit/{loss) after tax avaitable for equity sharehofders 3,470 2,884
Weighted average number of equity shares of Rs. 10 each outstanding during the year used for calculating basic EPS 55,00,000 55,00,000
[Number of shares)
Weighted average number of equity shares of Rs. 10 each outstanding during the year used for calculating diluted EPS 55,00,000 55,00,000
(Number of shares)
Basic earnings pet share 0.63 0.54
Diluted earnings per share 0.63 0.54
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Note 15 : Fair Value Measurement

{i} Financial Enstrement by category

o ) . tfarch 31,2022 - March 31, 2021 -
Particulars o N . FeL Hocl Amartised cost FVRL fvodl Amortised
C : ) cost
Financial assets
Investments 60,507 - - 34,163 - -
Trade receivables - - Qo7 - - 18,082
Lash & cash equivalents - - 6,985 - - 844
Bank balances other than 5 (a] abave - - 13,718 - - 10,676
Other financial assets - - 1,495 - - 15,492
Total financial assets 60,507 - 23,103 34,163 - 45,193
Financlal Habilities
Trade payables - - - - - -
Total financial liahilities - - - - - -

{ii) Fair Value of Financizal Assets and Liabilities measured at amortised cost

E At March 31, 2022 ¢ At Mareh 31, 2021
Particulars s ; : EER R :
: R Carrying Amt. | Fair Value { Carrying Amt. |  FairValue

Financial assets :

Trade receivables a07 907 i8,082 18,082

Cash & cash eguivalents 6,985 5,585 944 3544

Bank halances other than 5 {a) above 13,716 13,716 10,676 10,676

Other financial assets 1,455 1,495 15,462 15,492
Total financial assets 23,103 23,103 45,193 45,193
Financial Liahilities

"frade payables - - . .
Tota! finzncial liabilities - - - -

The carrying amount of Trade Payable and the Cash and Cash Equivalents are considered to be approximstely same s their value, due to their short term nature and have
heen classified as level 3 in the fair vafue hierarchy.

{iiE) Fair value hierarchy

This section expisins the judgements and estimates made in determining the fair values of the financial instruments that are measured at amortised cost and for which fair
values are disclesed in the financial statements. To provide an indication about the relizbility of the inputs used in determining fair value, the company has <lassified its
financial instruments inte the three Jevels prescribed under the Ind AS 113 'Fair Value Measurement'. An explanation of each level follows underneath the table.

As at March 2022 As at March 2021
Financial assets and abilities which
are measured at amortised cost for § Nates
o Level 1 tevel2 level 3 Tomal levell Level 2 Level 3 Total
which falr vatues ave disclosed

Financial assets :

Investments 04 50,507 - 60,507 34,183 .

Trade receivables 05 - - 807 507 - - 18,082

Cash & cash equivalents B6la) - - 6,985 6,985 - - 944

Bank bzalances other than & (a) 0B(b) - - 13,716 13,716 - - 10,676

Other financial assets a7 - - 1,495 1,495 - - 15,492

Total financial assets 60,507 - 23,103 83,610 34,163 - 45,193 -
Financial Liahilities
Trade payables - - - - - -l - - -
‘Total financial lizhilitles - - - - - - - -

The fallowing table provides an analysis of financlal instruments that are measured subsequent to initial racognition at fair value, groupad into Level 1 to Level 3, as described
balow.

Level 1: This hierarchy includes financial instruments measured using quoted prices.
Level 2: The fair value of financial instruments that are not traded in an active market (such as traded bonds, debentures, government securities and commercial papers} Is
determinad using Fixed income Money Market and Derivatives. Association of india (FIMMDA) inputs and valuation technigues which maximise the use of shsarvable market

data and rely as little as possible on entity-specific estimates, Considering that alt significant inputs requirad to fair value such instruments are observable, these are inciuded
inlevel 2

Level 3: If one or more of the sigrificant inputs is not based on observable market data, the instrument is included in level 3,
{vi) Valuation Process :

The finance department of the Company includes a team that performs the valuations of financial assets and Fabilities for financial reporting purposes,including level 3 fai
values, This team directly reports to Chief Financial Officer [CFG]. :

Changes in level 2 & 3 fair values are analysed and at the end of each reporting perlod.
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Note 16 : Ratio Analysis and its elements

therator

Denominator

Curren

Previous

‘Ratio L % variance feason for variance
period period : :
{a) Current Ratio {in times) Zurrent assets Current laibilities 70.77 67.16 5.37%]Increased in Current ratio is
mainly due to repayment of
Liabilities
(b) Debt-equity ratio Total Debt shareholder's Fquity NA NA NAE NA
(c) Debt service coverage ratio fEarnings for debt service = Debt service = Interest & NA NA NA] NA
Net profit after taxes + Non- [Lease Payments +
cash operating expenses Principal Repayments
{d) Return on equity ratio Net Profits after taxes Average Sharehoider's 3.03% 2.68% 13.02%§ NA
Equity
(e} Inventery turnover ratio Cost of goods sold OR saies  Average Inventory NA NA NA{ NA
Average inventory is
{{Opening + Closing
halance} /2)
{f) Trade receivables turnover Net Credit Sales Avg. Accounts NA NA NAF NA
ratio Receivable -
{g) Trade payables turnover  |Net Credit Purchases Average Trade Payables NA NA NAJj NA
ratio
{h} Net capital turnover ratio  |Net Sales Working Capital NA NA NA| NA
(i) Net profit ratio Net profit Net Sales NA NA NAJ NA
(j) Return cn capital employed |Earning before interest and  [Capital Employed 2.88% 2.64% 12.83% NA
taxes
(k} Return on investment {MV(T1} — MV(TO) ~ Sum {MV(TO) + Sum [wWit) * NA NA MNA NA

[cith)

)l

T1=End of time pericd
T0 = Beginning of time pericd

1 = Specific date falling between T1 and 70

MV(T1) = Market Value at 71
MV(TO) = Market Value at TO

L[t} = Cash inflow, cash cutflow on specific date
Wt} = Weight of the nat cash flaw {i.e. either net inflow or net outflow) on day ', calculated as [T1-t] /T3
Companies may provide ROI separately for each asset class (e.g., equity, fixed income, money market, etc.).

Note 17: Other Statutory Information
(i) The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami

property;

{i1) The Company do not have any transactions with companies struck off;
{iit} The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period;
{iv) The Company have not traded or invested in Crypto currency or Virtuat Currency during the financial year;
{v} The Company have not advanced or loaned or invested funds to any other person(s) or entity{ies}, including foreign entities {intermediaries) with the
understanding that the Intermediary shail:
{a) directly or indirectly lend or invest in cther perscons or entities identified in any manner whatsoever by or on behaif of the company (Ultimate

Beneficiaries) or

[b) provide any guarantee, security or the like to or on behalf of the Uitimate Beneficiaries;

(vi}The Company have not received any fund from any person(s} or entity{ies), including foreign entities (Funding Party} with the understanding {whether
recorded in writing or otherwise) that the Company shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Farty (Ultimate

Baneficiaries) or

[b) provide any guarantee, security or the like cn behalf of the Ultimate Beneficiaries,

{vil)The Company have not any such transaction which is ot recorded in the books of accounts that has been surrenderad or disclosed as income during
the year in the tax assessments under tha income Tax Act, 1961 {such as, search or survey or any other relevant provisions of the Income Tax Act, 1963
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Note 18 : Other Significant Notes

a.

Related Party Disclosura:-

As per Ind As 24, the disclosure for related parties as defined in the accounting standard is given below.

i] Key Management Personnel

[

e

g

Dipali Goenka Director
Sanjay Gupta Director
Milind Hardikar Director

} Related parties with whom transaction have taken place during the year and

R : " . For the year ended
» PARTICLILARS March 31, 20622| March 31, 2021
. : : - % in '00D % in 000

Welspun India Ltd.{Holding Company)

Transactions during the year

Rent Income 2,520 2,520
Clesing Balance
{Debtors a07 18,082
Other Receivables - 10,000
Deposit Received 840 840

Note: Related Parties are as disclosed by the Management and relied upon by the auditors.

Audit Fees :

{Amount In Rs.)
Partigulars 202122 . 2020-21 -
Audit Fee 20 20
Contingent Liahifities
i, Ingome tax demands pursuant to orders received for AY 2010-11 Rs. 5,046,588, The company has filed appeals against the orders which is pendiag
before appellate authorities,
ii. The company has given bank guarantee of Rs. 50,78,461 favouring Dakshin Gujrat Vij Company Limited.
In the opinion of the board the current assets, loans and advances aze approximately of the value stated if realised in the ordinary course of business and
Provisicn for all the known liabilities have been made in the accounts.
Previous year figures have been regrouped/ rearranged/ recast wherever considered necessary to confirm to this year's classification.
The company does not have dues payable to any Micro, Small and Medium Enterpeises for the year ended March 31, 2022. The identification of Micro,
Small and Mediurn Enterprises is based on managemant's knowledge of their status.
Other additicnal information putsuant to provisions of the Companies Act, 2013, has not been furnished as the same s eithes nil or not applicable.

The Company, based on internal & external sources of information including market research, economic forecast and other information, has assessed that
as a result of Covid-19 outbreak, there is no significant financial impact on the financial statements for the year ended March 33, 2022 as at the date of

approval of these financial statements.
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